Finance 431
Class Assignment #15
Names:     ___________________________        _______________________________

Find a partner for this exercise.  Introduce yourselves, if you don’t already know each other. 

A company has a CGL policy with the following limits:

$1,000,000 per occurrence 

$1,000,000 general aggregate

$1,000,000 products and completed operations aggregate

An aggregate excess liability policy that is excess over the CGL policy with the following limits:

$2,000,000 per occurrence

$2,000,000 aggregate (in total)

An umbrella liability policy with the following limits

$5,000,000 coverage in aggregate that is excess over $3,000,000 

$25,000 self insured retention

All polices have the same effective and expirations dates.  How much will each policy pay if the company has the following losses during the policy period in this order?

1.
A $1,500,000 premises liability loss  

CGL Policy



______________________________________

Excess Policy


______________________________________

Umbrella Policy


______________________________________

2.
A $2,500,000 product liability loss  

CGL Policy



______________________________________

Excess Policy


______________________________________

Umbrella Policy


______________________________________

3.
A $2,000,000 premises liability loss  

CGL Policy



______________________________________

Excess Policy


______________________________________

Umbrella Policy


______________________________________

4.
A $1,500,000 liability loss for an incident that occurred on a 50 foot boat you have rented for a dinner party for customers  

CGL Policy



______________________________________

Excess Policy


______________________________________

Umbrella Policy


______________________________________

