Finance 431

Class Project #1

List your name:



_______________________________________

For the following questions, assume you live in Illinois and own a car and a house.  You have an auto insurance policy on your car and a homeowners insurance policy on your house.
1.
Your two college student sons, who reside with you but live away at college during the school year, burn down the house they are renting when fires they are lighting on the front porch get out of control.  They are held liable for $160,000 in property damage to the house and contents.  Would your homeowners insurance policy cover them for this loss?




Yes




No

2.
While attending a soocer match in Spain, you are roughed up by some fans of the opposing team.  While defending yourself you accidently injure another spectator.  That person sues you in Spain, and wins a bodily injury liability award against you.   Would your homeowners insurance policy cover you for this loss?




Yes




No

3.
Your 23 year old daughter, who does not live with you, is visiting you over the holidays.  She rents a car in Chicago to drive to Champaign, and she declines the insurance coverage offered by the rental company.  She has her own auto insurance with Nationwide, but only carries liability coverage.  One night, while the rental car is parked in front of your house, someone runs into that car and damages the bumper.  You cannot find the person who caused this accident, and your daughter owes the rental company $1000 to cover this damage.  Would your auto insurance cover this loss?




Yes




No

4.
Your father is visiting from Arizona.  He has his own auto insurance with Progressive that covers liability, comprehensive and collision.  He borrows your car for an errand, but hits a parked car causing damage to your car and the parked car.  Would your auto insurance cover this loss?



Yes




No

