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Ike Heights was the owner of Tree-Toppers, a professional tree trimming service with three employees, Al, Hal and Sal.  Ike owns a car, and a home in the country where he lives.  The business is run out of a small office building Ike owns in town.  Ike operated his business for three years, January 1, 2000, to December 31, 2002, and then retired.  During this time he had the following policies.
Auto Insurance (circle which policy you are using for this assignment)

State Farm Car Policy                            Personal Auto Policy

Insurer:



State Farm
Policy Period:



1/1/00-12/31/02

Policy Limits:


Liability


100/300/100


Medical Payments

$25,000 per person


Comprehensive

Full coverage


Collision


$100 deductible


Uninsured Motor Vehicle
100/300


Underinsured Motor Vehicle
100/300

Homeowners Insurance (Appendix A of the text)
Insurer:



Amica

Policy Period:



1/1/00-12/31/02

Policy Limits:

Type of Coverage




Limit of Liability

Cov A - Dwelling




$100,000


Cov B - Other Structures



10% of Coverage A limit


Cov C - Personal Property



$50,000


Cov D - Loss of Use




Actual Loss Sustained


Cov E - Personal Liability (per occurrence)

$100,000


Cov F - Medical Payments (per person)

$1,000


Policy Deductible for Section I - Property Coverages
$250

Assume that the policy limits exceed 80% of the replacement cost of the house.  

Building and Personal Property Broad Form Coverage (Appendix C of the text including the Coverage Extensions) 








Policy




   Type of

Insurer

Policy Period



Limits




    Policy
CNA

1/1/00-12/31/00
Building



$100,000
Occurrence






Your Business Personal Property
$100,000






Personal Property of Others
  
  $50,000






Other limits as listed in the policy.






This policy has no deductible.

Hartford
1/1/01-12/31/01
Building



$120,000
Occurrence






Your Business Personal Property
$100,000






Personal Property of Others
  
  $50,000






Other limits as listed in the policy.






This policy has no deductible.

St. Paul
1/1/02-12/31/02
Building



$150,000
Occurrence






Your Business Personal Property
$100,000






Personal Property of Others
  
  $50,000






Other limits as listed in the policy.






This policy has no deductible.

Commercial General Liability






Retro


Policy




   Type of

Insurer

Policy Period

Date


Limits




    Policy
Economy
1/1/00-12/31/00
1/1/00

$500,000/Occurrence



Occurrence






$1 Million General Aggregate and $1 Million Products Aggregate

Travelers
1/1/01-12/31/01
1/1/01

$500,000/Occurrence



Claims Made






$1 Million General Aggregate and $1 Million Products Aggregate

AIG   

1/1/02-12/31/02
1/1/02

$1 Million/Occurrence


Claims Made






$2 Million General Aggregate and $2 Million Products Aggregate

The company bought Supplemental Extended Reporting Period tails for the Travelers policy and for the AIG policy. 

Workers’ Compensation 
Insurer:
Liberty Mutual

Policy Period:
1/1/00-12/31/02

Workers’ Compensation based on the laws of:  Illinois 

For each of the following incidents, indicate which, if any, of the above policies apply and how much each would pay.  For CGL losses also indicate if the basic policy, the BERP or the SERP would apply.  Assume the incidents all have occurred to this company, so, in some cases, the effect of prior claims has to be considered.  In some cases, no policy applies; in others, more than one policy may apply.  

1.
On March 15, 2000, Ike was driving his car to the house of a customer house to prepare an estimate for some trimming when he slid on wet pavement and hit a tree.  He was injured and his car was damaged.  It cost $1500 to repair his car.  He incurred $10,000 in medical bills and missed three weeks of work.  His Average Weekly Wages were $1500.

2.
On April 17, 2000, Ike was playing soccer in a local park when he accidentally kicked the ball into the face of another player, breaking his nose and glasses.  The person incurred $12,000 in medical bills.  It cost $500 to replace his glasses.  The person sued Ike, but the court held Ike not liable due to assumption of risk.

3.
On May 15, 2000, a fire broke out in the office, causing $40,000 in damage to the building and $70,000 in damage to his tree trimming equipment.

4.
On July 17, 2000, Sal falls out of a tree she is trimming and breaks her back.  She is totally disabled and unable to work for 26 weeks.  She incurs $125,000 in medical bills.  Her Average Weekly Wages were $600.

5.
On August 15, 2000, Al is cutting a tree down when it falls on the house of a customer, damaging the roof.  It rains the next day, soaking the contents of the house.  Ike immediately notifies his insurer of this incident.  On September 18, 2000, the customer files a suit against Ike.  On November 17, 2001, the customer wins an award of $83,000 for property damage.

6.
On March 29, 2001, Ike incorrectly applied an unapproved tree fertilizer to a golf course’s trees.  On June 15, 2001, a golfer came in contact with the fertilizer and developed a serious skin disease.  Ike immediately reported the incident to his insurer.  On January 17, 2002, the golfer sued Ike.  On December 12, 2002, the golfer wins a bodily injury award of $750,000.
7.
On April 1, 2001, vandals break into Ike’s office and ransack it, causing $20,000 in damage to the building and $5,000 in damage to the office computer.  The damage to the computer results in lost billing records and Ike has to hire an accountant for $2000 to restore the information.

8.
On May 17, 2001, Hal is cutting a branch at the property of a customer when it falls on the customer’s car.  Ike immediately reports the incident to his insurer.  The customer files a suit on June 15, 2001, and wins an award of $2,000 on January 18, 2002.

9.
On June 23, 2001, Ike is giving Al a ride home from work when they are hit from behind by an uninsured driver.  Ike incurs $35,000 in medical bills.  He would be entitled to a bodily injury liability award of $160,000 if the driver had been insured.  Al incurs $50,000 in medical bills.  He would be entitled to a bodily injury award of $220,000 if the driver had been insured.  It costs $15,000 to repair Ike’s car.

10.
On August 17, 2001, Ike is trimming a tree in the yard of a customer when a branch falls on the homeowner and seriously injures her.  Ike immediately reports the incident to his insurer.  The customer files a suit against Ike on December 2, 2001.  On March 1, 2003, the customer wins a bodily injury award of $1,000,000.

11.
On September 17, 2001, someone broke into Ike’s home and stole $500 in cash and an antique vase that had an actual cash value of $2500.  The thief also spilled grape juice on Ike’s white carpet, which could not be washed out.  It cost $3000 to replace the carpet.  Ike immediately reported the loss to his insurer.

12.
On October 14, 2001, Hal was driving his own car to work when he was involved in a serious accident with another car.  Hal was injured and the driver of the other car was killed.  Although it was hard to determine who was at fault, the jury decided to hold your employee liable and awarded the estate of the other driver $150,000.  Hal only carried $100,000 per accident per person bodily injury liability coverage.   Hal incurred $20,000 in medical bills and missed four weeks of work.  His Average Weekly Wage was $500 per week. Ike reported the loss to his insurer on October 18, 2001.

13.
On November 1, 2001, Ike flies to Belgium for a tree trimmers’ conference.  While he is there, he rents a car and declines the insurance offered by the rental company.  On November 3, 2001, the rented car is stolen when Ike mistakenly leaves the keys in it.  The rental company holds Ike responsible for the loss of the car, which had an actual cash value of $18,500.  Ike immediately reports the loss to his insurer.
  

14.
On November 29, 2001, Ike was trimming a tree for a customer.  One branch was very hard to get down even after he had cut it, so he left it in the tree.  On March 16, 2002, the branch falls out of the tree and lands on the owner of the house, who is seriously injured.  When Ike learns of this accident on April 6, 2002, he notifies his insurer.  Eventually the customer learns that Ike had left the branch in the tree and files a suit against him on October 18, 2002.  On July 17, 2003, the customer wins a bodily injury award of $1,200,000.

15.
On December 29, 2001, a hailstorm hits Ike’s office and badly damaged it.  Ike reported this loss to his insurer on January 12, 2002.  It cost $150,000 to repair the building and $15,000 to repair the some ladders he used to trim trees.    
16.
On March 3, 2002, Al loses his hearing in both ears when he forgets to wear his ear protectors while operating a chainsaw at work.  Although Al does not miss any work, his hearing loss is permanent.  Al’s Average Weekly Wages were $500.

17.
On April 19, 2002, a customer who came to Ike’s office to pay his bill tripped on a loose floorboard and broke his leg.  Ike immediately reported the incident to his insurer.  On June 1, 2002, the customer filed a suit.  On July 17, 2003, the customer wins a bodily injury award for $2 5,000.  

18.
On June 4, 2002, Sal is trimming the trees of a chemical company when she accidentally hits a storage tank with a falling branch.  The storage tank ruptures and spills chemicals into a nearby stream.  Ike immediately reports the incident to his insurer.  On August 17, 2002, the chemical company sues Ike for the cost of cleaning up the pollution.  On July 12, 2003, the chemical company wins an award of $1,250,000.

19.
On November 15, 2002, Ike is moving one of his tree trimming ladders at his office when he accidentally drops it onto the street in front of his building.  A driver is unable to stop in time to avoid hitting the ladder.  The driver is seriously injured.  Ike immediately reports the incident to his insurer.  On April 17, 2003, the driver files a suit against Ike.  On October 9, 2003, the driver wins an award of $2,000,000.

20.
On December 27, 2002, a customer who came to the office to wish Ike good luck in retirement cuts his hand on one of Ike’s saws.  Since the cut appears minor, Ike does not report this incident to his insurer.  The customer develops a serious infection from rust that was on the saw.  On May 8, 2003, the customer files a suit against Ike.  At that point, Ike reports the claim to his insurer.  On December 12, 2004, the customer wins an award of $150,000.        
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