Fin 431 - Assignment 5 Answer Sheet
Name_______KEY__________________

(This sheet is for your answers only.)

1.
CGL- $1,000,000

   
Excess- $500,000

   
Umbrella- 0
2. 
CGL- $1,000,000

   
Excess- $1,000,000

  
Umbrella- $1,000,000

3. 
CGL-  0 (General Aggregate Limit is exhausted)

   
Excess- $1,000,000

   
Umbrella- $1,750,000

4. 
CGL- 0

   
Excess- $500,000 (All that remains of General Aggregate Limit)
   
Umbrella- $2,000,000 
5. 
CGL- 0

   
Excess- 0 (Nothing remains of General Aggregate Limit)

   
Umbrella- $250,000 (All that remains of General Aggregate Limit)

6.
Fred is not covered under WC since he is not an employee.  He could sue Gandalf’s but any award would be covered under a CGL policy, not WC.
7.
Emily will receive a total of $29,000 (25,000 medical expenses plus 4,000 (10 x 600 x 2/3) for wage loss)
8.
The employee will receive a total of $68,600 (35,000 medical expenses plus 33,600 (72 x 800 x 60%) for wage loss)

9.
The employee will receive a total of $8,200 (5,000 medical expenses plus 3,200 (4 weeks x 1200 x 2/3) for wage loss)

10.
Medical expenses under WC are not subject to deductibles or coinsurance.  Wage loss benefits are not taxable.

