
UNIVERSITY OF ILLINOIS AT URBANA-CHAMPAIGN


College of Business


D E P A R T M E N T    O F    F I N A N C E


Finance 431 – Property-Liability Insurance – Spring 2008
Professor Stephen D’Arcy



Teaching Assistant:  Bill Schneider
311 Wohlers Hall




104 Surveying Building
Office Hours:   1-2:30 pm Thursday


Office Hours:  TBA
E-mail address:  s-darcy@uiuc.edu


E-mail address:  wschneid@uiuc.edu
Telephone:  333-0772






Course Website:
http://www.cba.uiuc.edu/~s-darcy/Fin431/2008/index.html

Required:
 Risk Management and Insurance by Pritchett, Schmit, Doerpinghaus and Athearn (Seventh Edition) (PSDA)

Reserved
Insurance Operations by Webb, Harrison, and Markham;

Texts:

Volume I (1997)   (WHM-I)   Volume II (1997)   (WHM-II)

Commercial Liability Risk Management and Insurance by Malecki, Horn, Wiening, and Flitner, Volume II (1996)   (MHWD-II)


Course Objective

This course examines the various functions of property-liability insurance companies, including marketing, underwriting, ratemaking, loss reserving and claim adjusting, and the major commercial property-liability insurance exposures and policies, including commercial property coverage, commercial liability coverage, workers compensation and professional liability.  After these basic topics are covered, the remainder of the course addresses current issues in the property-liability insurance area.  The topics listed for this section should be considered tentative.  Additional topics may be introduced to replace some of these depending of developments during the semester.

The course is intended to provide a good overview of the industry, particularly of commercial coverages, to be especially beneficial to those students who may either work in the property-liability insurance industry, or be involved in purchasing or evaluating risks and insurance policies for other organizations.  Students are expected to have a basic knowledge of insurance terminology and personal lines products, such as the material covered in Finance 230, at the start of the course.  This material will be tested on assignments and exams in this course.

The only required text is the same one used in Finance 230.  We will cover several of the chapters that were not covered in Finance 230, and use many of the policy forms included in the appendices. Three other texts are on reserve in the Undergraduate Library.  The readings from those texts can be considered optional, as long as you understand the material covered in lecture.  In addition, it is highly recommended that you become a regular reader of the Wall Street Journal, since many articles that will appear over the course of the semester will be discussed in class.  
To insure that disability-related concerns are properly addressed throughout the semester, students with disabilities who require reasonable accommodations to participate in this class are asked to see me with the first two weeks of the semester.

Course Schedule

Date

Topic






Reading Assignment


1/15

Introduction and Course Organization

   
---
                           
1/17

Overview of Insurance Operations


WHM-I: Chap. 1  

   
1/22

Underwriting





WHM-I: Chap. 4 
   

1/24

Marketing and Distribution Systems


WHM-I: Chap. 2 and 3
   
1/29

Claims Adjusting




WHM-II: Chap. 13

   

1/31 

Ratemaking





WHM-II: Chap. 10 + 11 

2/5 

Loss Reserving




Handouts


   

2/7 

Reinsurance





WHM-II: Chap. 8

   
2/12

Review for First Exam 




---

 
   
2/14

First Exam






---


   
2/19

Commercial Property Insurance


PSDA Chapter 10

   
2/21

"
"
"



PSDA Appendix C

   
2/26 

Commercial Liability Insurance


PSDA Chapter 11

    
2/28


"
"
"



PSDA Appendix D

   
3/4


"
"
"



PSDA Appendix D

   
3/6 

Excess and Umbrella Policies



MHWF-II: Chapter 13
   
3/11

Professional Liability




MHWF-II: Chap. 10
   
3/13

Workers Compensation/Employers Liability  
PSDA Chapter 12

   
3/25

     "

     "




Handouts

   

3/27

Insurance Brokerage


   

TBA
4/1

Insurance Regulation




TBA



   
4/3

Insurance Fraud




TBA
 

   
   
4/8

Medical Malpractice




TBA


    
   
4/10

Review for Second Exam 




---
4/15

Second Exam





 
---


   
4/17

Catastrophes





TBA



   
4/22

Insurance Securitization



TBA



   
4/25

Enterprise Risk Management



TBA
  

   


4/29

Review for Final



   

---


   
Final Exam, Friday, May 2, 8-11 a.m.

The maximum number of points for each aspect of the course is as follows:

Homework Assignments


  60

In Class Projects/I-clicker responses

  30

In Class Exams (2 for 30 each) 

  60

Final Exam




  50
Total





200

Grades in this course are based on an A-B-C-D-F scale.  Plus and minus grades will be used only for borderline cases, and may not be used at all.   
